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Acquisition of SNCM 

On May 31, 2006, the Transportation Division signed an agreement for the takeover of SNCM within the framework of the 
privatization process decided by the French State, for €12.6 million. Given the shareholders’ agreement, SNCM is fully 
consolidated. 

This transaction was recognized using the purchase accounting method. 

The allocation of the purchase price to assets and liabilities acquired was provisional at the 2006 year end and was 
contingent on European Commission approval of the State aid and the granting of the public service license for the 
Marseille–Corsica crossing. The agreement was finalized in June 2007. 

The purchasing price allocation and the fair value of assets and liabilities adopted at the 2006 year end were modified in 
2007.  

These adjustments break down as follows: 

(€ million) 

Net 
carrying 
amount 

Fair value 
adjustments

2006 
provisional 
fair value 

2006 
provision 
fair value 
corrected 

for 
minority 

put options 

2007 
adjustments

2007 
definitive
fair value 

Assets     
Intangible assets  1.3 - 1.3 1.3  - 1.3 
Property, plant and equipment 124.4 268.6 393.0 393.0  (1.1) 391.9 
Non-current financial assets 138.6 (28.5) 110.1 110.1  (22.0) 88.1 
Deferred tax assets - 53.1 53.1 53.1  4.5 57.6 
Working capital assets  109.1 (4.1) 105.0 105.0  20.4 125.4 
Cash 99.3 - 99.3 99.3  - 99.3 

Liabilities    
Non-current provisions (95.6) (169.3) (264.9) (264.9) 95.0 (169.9) 
Long-term borrowings (2.9) (31.3) (34.2) (34.2) - (34.2) 
Deferred tax liabilities - (66.7) (66.7) (66.7) 0.4 (66.3) 
Other non-current debt (38.5) 38.5 - -  - - 
Current provisions (2.0) (93.1) (95.1) (95.1) 20.8 (74.3) 
Working capital liabilities (166.4) 2.3 (164.1) (164.1) (37.9) (202.0) 
Short-term borrowings (0.3) (48.3) (48.6) (48.6) - (48.6) 
Bank overdrafts and other cash 
position items (7.8) 0.1 (7.7) (7.7) - (7.7) 

Total net assets 159.2 (78.7) 80.5 80.5  80.1 160.6 
Net assets purchased (91%) 22.8 73.3  72.9 146.2 
Residual goodwill 10.2 (0.2) (10.7) (10.9) 
Purchase price 12.6 12.6  - 12.6 
Minority put options at fair value  - 60.5  62.2 122.7 
Business combination cost 12.6 73.1  62.2 135.3 

Net cash flows relating to the 
acquisition (79.0) (79.0) - (79.0) 

Purchase price 12.6 12.6  - 12.6 
Cash transferred in  91.6 91.6  - 91.6 

The residual negative goodwill of €10.9 million was expensed in the Income Statement. 
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NOTE 34. Construction contracts 

Construction contracts 

 

(€ million) As of December 
31, 2007 

As of 
December 31, 

2006  
Construction contracts in progress / Assets (A) 593.8  403.3 
Construction contracts in progress / Liabilities (B) 232.0  109.3 
Construction contracts in progress / net (A) – (B) 361.8  294.0 
Costs incurred plus income and losses recognized to date (C) 4,068.7  1,826.3  
Amounts billed (D) 3,706.9  1,532.3  
Construction contracts in progress / net (C) – (D) 361.8 294.0 
Customer advances 41.2  21.4 

The amount of costs incurred, plus profits and less losses recognized (notably in provisions for losses to completion) and 
intermediary billings is determined on an individual contract basis. Where positive, this amount is recognized in assets in 
“Construction contracts in progress/Assets”. Where negative, this amount is recognized in liabilities in “Construction 
contracts in progress/Liabilities”. 

 

NOTE 35. Operating leases 

Assets financed by operating lease 

The Group enters into operating leases (mainly for transportation equipment). 

The future minimum lease payments under operating leases amount to €2,190.0 million as of December 31, 2007, 
compared to €2,125.9 million as of December 31, 2006 and €1,894.5 million as of December 31, 2005. 

As of December 31, 2007, future minimum lease payments under these contracts were as follows: 

 

(€ million) Operating lease 

2008 495.0 
2009 & 2010 780.3 
2011 & 2012 410.3 
2013 and thereafter 504.4 

Total future minimum lease payments 2,190.0 
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NOTE 36. Proportionately consolidated companies 

Summarized financial information in respect of proportionately consolidated companies is set out below: 
 

(€ million) As of 
December 31, 

2007 

As of December 
31, 2006 

As of December 
31, 2005 

Non-current assets 6,757.3  5,651.9 5,635.3 
Current assets 3,115.5  2,898.2 2,450.2 
Total assets 9,872.8  8,550.1 8,085.5 
Equity attributable to equity holders of the parent 2,295.9  1,367.0 1,375.3 
Minority interests 895.5  945.9 759.0 
Non-current liabilities 2,650.8  3,293.4 3,230.0 
Current liabilities 4,030.6  2,943.8 2,721.2 
Total equity and liabilities 9,872.8  8,550.1 8,085.5 

 
 

(€ million) Year ended 
December 31, 

2007 

Year ended 
December 31, 

2006 

Year ended 
December 31, 

2005 
Income Statement data    
Revenue 4,623.7  4,143.4 3,679.1 
Operating income 659.9  540.1 430.9 
Net income for the year 322.9  109.9 100.1 
Financing data     
Operating cash flows 567.0  521.2 525.4 
Investing cash flows (566.8) (258.0) (347.0) 
Financing cash flows (289.9) (281.3) (274.2) 

 

The main contributions of proportionately consolidated companies were as follows:  

• BWB (Berlin water services company) in Germany is 50% consolidated and contributed revenue of €582 million, 
operating income of €270 million, net assets of €2,708 million and net indebtedness of €1,405 million; 

• Dalkia International is 75.81% consolidated and contributed revenue of €2,027 million, operating income of €214 
million and net assets of €1,643 million; 

• the Proactiva Group in South America contributed revenue of €130 million, operating income of €16 million and 
net assets of €52 million; 

 

NOTE 37. Tax reviews  

In the normal course of their business, the Group entities in France and abroad are subjected to regular tax reviews. 

In France, the tax authorities have carried out nearly 50 tax reviews in respect of both consolidated tax groups and 
individual entities. These tax reviews are not all definitively closed: certain issues giving rise to revised assessments are 
still under discussion as part of the normal process and other revised assessments have not been called for collection. When 
a review is closed and the tax amount agreed with the tax authorities, the tax base is adjusted accordingly. Veolia Group 
records a provision in respect of revised assessments under discussion with the tax authorities, where the issue in question 
does not merely represent a timing difference and an outflow is probable in accordance with IAS 37. Quite naturally, the 
largest provisions concern the Group’s largest companies in France. 
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Outside France, the Group is present in numerous countries and is constantly the subject to tax reviews. Among the 
countries where the Group has a strong presence, tax reviews are notably in progress in Germany and Morocco covering 
fiscal years 2000 to date. Where necessary, revised assessments and identified uncertain tax positions in respect of which 
a revised assessment has not been yet issued are adequately provided, and provision amounts are regularly reviewed in 
accordance with IAS 37 criteria. 

In the United States, the Group has launched a pre-filing agreement procedure with the Internal Revenue Service (I.R.S) in 
order to validate the amount of tax losses as of December 31, 2006, following the reorganization of Water Division 
activities (“Worthless Stock Deduction”). This reorganization led to the recognition of losses relating to the operations and 
disposal of former U.S. Filter activities in recent years as ordinary tax losses, in an amount which could exceed U.S.$ 4 
billion. Despite holding several external opinions confirming its position, the Group decided to request immediate 
validation of these tax losses by the tax authorities, given the amount in question. The Group has received nearly 30 
detailed information requests from the I.R.S and will provide comprehensive replies. 

In addition, the Group is also subject to a tax review in the United States covering its ordinary activities in 2004 and 2005. 
This tax review is complicated by the numerous legal reorganizations which accompanied the piecemeal sale of U.S. Filter 
assets. The duration and outcome of this review are difficult to estimate precisely.  Nonetheless, the majority of potential 
tax uncertainties, if confirmed, would have a limited impact on the consolidated financial statements of the Group due to 
the tax losses generated by the reorganization of the Water Division activities. 

 

NOTE 38. Off-balance sheet commitments 

Specific commitments given  

• Specific Berlin contract commitments 

Under the Berlin water contract, the Group may be obliged to purchase rights of passage for water pipes from 
landowners. The gross amount of this investment could reach €426 million (50%), approximately €175 million of 
which would be borne by the Berlin Lander, representing a net commitment of €250 million. In the event of 
acquisition of these rights by landowners, the amounts paid would be recorded in operating financial assets in the 
Group balance sheet, net and remunerated under the contract.  

• Agreements with EDF 

Veolia Environnement granted EDF a call option covering all of its Dalkia shares in the event an EDF competitor 
takes control of the company. Likewise EDF granted Veolia Environnement a call option covering all of its Dalkia 
shares, exercisable in the event of a change in the legal status of EDF or should a Veolia Environnement competitor, 
acting alone or in concert, take control of EDF. Failing an agreement on the share transfer price, this would be decided 
by an expert.  

 

Breakdown by maturity of specific commitments given 

 

Maturity (€ million) 
 
 

As of 
December 

31, 
2005  

As of 
December 

31, 
2006  

As of 
December 

31, 
2007 

Less than 
1 year 

1 to 5 
years 

More than 
5 years 

Southern Water Put 321 - -  - - - 
Specific Berlin contract 
commitment (50%) 610 426 426  102 324 -  

Specific commitments given 931 426 426 102  324  -  
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Other commitments given 

 

Other commitments and contingencies include neither collateral guarantees supporting borrowings (see Note 39) nor 
specific commitments and contingencies described above. 

 

Other commitments and contingencies are as follows: 

Maturity (€ million) As of 
December 

31, 2005 

As of 
December 

31, 2006 

As of 
December 

31, 2007 
Less than 1 

year 1 to 5 years More than 5 
years 

Operational guarantees 
including performance 
bonds 

3,108.4 4,043.6 5,591.4 852.9 2,588.4 2,150.1 

Financial guarantees         
Debt guarantees 250.8 300.7 355.6  128.3  153.9  73.4  
Vendor warranties received 515.5 448.6 480.0  140.6  198.0  141.4  
Commitments given           
Purchase commitments  94.6 149.3 589.9  445.0  109.1  35.8 
Sales commitments  8.6 31.3 27.2  9.8  15.4  2.0  
Other commitments given           
Letters of credit 819.7 904.5 573.8  327.7  241.1  5.0  
Other commitments given 772.2 749.8 383.5  177.0  74.3  132.2  
Other commitments given 5,569.8 6,627.8 8,001.4  2,081.3  3,380.2  2,539.9  
 
Operational guarantees: in the course of their normal activities, the Group's subsidiaries give guarantees to their customers. 
If the company does not reach its specified targets, it may have to pay penalties. This commitment is often guaranteed by 
an insurance company, a financial institution, or the parent company of the Group. These guarantees included in the 
contract are performance commitments. The insurance company or the financial institution often requires counter 
guarantees from the parent company. The commitment is the amount of the guarantee anticipated in the contract and given 
by the parent company to the customer or the counter guarantee given by the parent company to the insurance company or 
to the financial institution. 

Insurance companies have issued performance bonds in connection with the activities of the Group’s US subsidiaries 
(operating guarantees, site restoration guarantees), which have been underwritten by Veolia Environnement up to a 
maximum amount of U.S.$1.4 billion (drawn U.S.$0.2 billion as of December 31, 2007). 

Debt guarantees: these relate to guarantees given to financial institutions in connection with the financial debt of 
non-consolidated companies, equity associates, or proportionately consolidated companies. 

Vendor warranties: these include warranties linked to the sale in 2004 of Water activities in the United States in the amount 
of €292 million. 

Purchase commitments: these include commitments given by Group companies to purchase shares in other companies or 
to invest. As of December 31, 2007, these commitments mainly concerned the Energy Services Division (€225 million), 
the Environmental Services Division (€182 million), the Transportation Division (€103.5 million) and the Water Division 
(€79 million). 

Letters of credit: letters of credit delivered by financial institutions to Group creditors, customers and suppliers 
guaranteeing operating activities. 

The impact of changes in the U.S. dollar exchange rate on commitments and contingencies is approximately -€229.9 
million and mainly concerns the Water Division (-€94.3 million) and Veolia Environnement (-€72.7 million). 
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Other commitments and contingencies given break down by Division as follows: 

 

(€ million) As of December 
31, 2007 

As of December 
31, 2006 

As of December 
31, 2005 

Water 4,368.3  3,253.2 2,388.4 
Environmental Services 1,171.1  876.7 715.2 
Energy Services 755.7  543.0 541.6 
Transportation 398.3  294.9 274.4 
Proactiva 39.8  5.7 10.3 
Holding companies  1,241.5  1,598.3 1,584.7 
Other 26.7  56.0 55.2 
Total 8,001.4  6,627.8 5,569.8 
 

The increase in commitments given in the Water Division is mainly due to new construction contracts won in the Middle 
East and Australia by the Water Division and the impact of new acquisitions during the year.  

Lease contracts entered into by the Group are analyzed in Notes 18 and 35. 

Litigation (not accounted for) 

The Group is subject to various litigation in the normal course of its business. In accordance with IAS 37 criteria, 
management does not consider it appropriate to record a provision in respect of these litigations at the balance sheet date, 
due to the uncertain nature of their outcome.   

Commitments received 

 

(€ million) As of December 
31, 2007 

As of December 
31, 2006 

As of December 
31, 2005  

Guarantees received 1,459.7  951.3 1,128.6 
Debt guarantees 266.6  171.0 190.5 
Vendor warranties received 53.6  34.6 27.4 
Other guarantees received 1,139.5  745.7 910.7 

The increase in these commitments is due to commitments received from our partners in respect of construction contracts 
in the Middle East and new acquisitions of the period. 

In addition, the Group has undrawn medium and short-term credit lines and syndicated loans in the amount of €5 billion 
(see Note 30.2)  
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NOTE 39. Collateral given supporting borrowings 

As of December 31, 2007, €634 million of collateral guarantees was given supporting borrowings. The breakdown by type 
of asset is as follows (in € million): 

 

Type of pledge / mortgage Amount pledged 
(a) 

Total balance 
sheet amount (b) 

Corresponding % 
(a) / (b) 

Intangible assets 2 1,706 0.10%
Property, plant and equipment 293 9,203 3.18%
Financial assets (*) 313 -  
Total non-current assets 608 - -
Current assets 26 17,214 0.15%
Total assets 634 - -
* As the majority of financial assets pledged as collateral are shares of consolidated subsidiaries, the ratio is not significant. 

 

 

The breakdown by maturity is as follows: 

 

Maturing in (€ million) As of 
December 

31, 2005 

As of 
December 

31, 2006 

As of 
December 

31, 2007 Less 
than 1 

year 

1 to 5 
years 

More 
than 5 
years 

Intangible assets 2 2 2 - 2 - 
Property, plant and equipment 461 390 293  64 173 56 
Mortgage pledge 92 80 15  12 3 - 
Other PP&E mortgage pledge (1) 369 310 278 52 170 56 
Financial assets (2) 408 389 313 20 152 141 
Current assets 35 23 26 9 17 - 
Pledges on receivables 32 21 23  7 16 - 
Pledges on inventories 3 2 3 2 1 - 
Total 906 804 634 93 344 197 
(1) mainly equipment and traveling systems. 

(2)  including non-consolidated investments of €196 million and other financial assets of €117 million as of December 31, 2007. 
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NOTE 40. Related party transactions 

The share capital of Veolia Environnement is widely held. As a result, certain shareholders holding only a small 
percentage of the share capital are nonetheless considered related parties. 

Relations with BNP Paribas (1.03% interest in the share capital), Société Générale1 and Caisse des Dépôts et 
Consignations (10.36% interest in the share capital)  

Management of these three shareholder financial groups is represented on the Board of Directors of Veolia 
Environnement. 

Veolia Environnement has financing relations with these three institutions comprising global financing arrangements 
(syndicated loans, bilateral credit lines), structured financing ("Dailly law" discounting of receivables, securitization 
program and financing of the automobile pool) and cash management. Relations are remunerated at market rates. 

In addition, Veolia Environnement signed a guarantee contract with Société Générale pursuant to the share capital increase 
detailed in the “Key events” note. This contract was signed on June 11, 2007 and authorized by the Board of Directors of 
Veolia Environnement on June 10, 2007 as a related party agreement €13.5 million was paid to Société Générale under this 
contract. 

Vivendi Universal undertook to pay an indemnity to Veolia Environnement in respect of the financial management of 
replacement expenses and then transferred this obligation to Société Générale under a perfect delegation contract on 
December 21, 2004. As such, Vivendi Universal no longer has an obligation to Veolia Environnement with respect 
thereto. 

Conversely, Société Générale, considered as a related party, is liable to Veolia Environnement in this respect for a 
maximum amount of €59.0 million as of December 31, 2007, which may be claimed each year up to 2010 under the 
conditions laid down in the contract. 

Veolia Environnement claimed an amount of €39.6 million from Société Générale in respect of 2007. 

 

Relations with Electricité de France (3.88% interest in Veolia Environnement) 

EDF Group has a 3.88% interest in Veolia Environnement, a 34% interest in Dalkia and a 25% interest in Dalkia 
International. In accordance with the Decree 97-07, EDF purchases electricity produced in France by Dalkia cogeneration 
power plants at a guaranteed fixed price for 2006/2007. Electricity sold by Dalkia to EDF in 2005, 2006 and 2007 totaled 
€455.0 million, €482.6 million and €521.7 million respectively. 

 

Relations with EBRD 

The European Bank for Reconstruction and Development (EBRD) holds minority interests in Group operating entities in 
Central Europe, primarily in the Energy Services, Transportation and Water Divisions. In 2007, the EBRD subscribed to a 
reserved share capital increase in the amount of €90.4 million, performed by the subsidiary holding the Water Division’s 
investments in Central and Eastern Europe (10% of the share capital). 

 

                                                                 
1 Société Générale no longer holds Veolia Environnement share capital as of 12/31/2007, but held 1.16% of the share 
capital as of 07/31/2007. 
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Relations with proportionately consolidated companies 

• Veolia Environnement granted a loan of €986 million to Dalkia International, proportionately consolidated by Dalkia 
at 75.81%. The non-group portion of this loan is recorded in assets in the Group consolidated balance sheet (Other 
non-current financial assets) in the amount of €238.7 million. 

•  With respect to the Berlin water services company acquisition debt, Veolia Environnement guaranteed the debts 
issued by RVB, proportionately consolidated at 50%, in the amount of €675 million. 

• In addition, given the Group’s businesses, operating flows between companies are generally limited to companies 
operating in the same country. As such, the level of operating transactions between the Group and proportionately 
consolidated companies is not material.  

However, certain contractual agreements, notably in Asia and Central Europe, impose the existence of a holding company 
(generally equity accounted or proportionately consolidated) and companies carrying the operating contract (generally 
fully consolidated). These complex legal arrangements generate “asset provision” flows between the companies jointly 
controlled or subject to significant influence and the companies controlled by the Group. Assets are generally provided for 
a specific remuneration that may or may not include the maintenance of the installations in good working order or the 
technical improvement of the installations. 

 

Compensation of Executive Committee members and directors 

Members of the Group Executive Committee represent the key management personnel of the Group. 

 

• Compensation of Chairman and Chief Executive Officer  

The following schedule presents the total gross compensation (fixed and variable compensation, directors' fees and 
employee benefits) paid to Henri Proglio during 2005, 2006 and 2007. 

Compensation  (in euros) 

Fixed Variable 
VE 

directors' 
fees 

Directors 
fees' paid by 
controlled 
companies 

Benefits in 
kind(4) 

 

Total gross 
compensation 

Compensation paid in 2005 944,996 850,000 (1) 34,000 70,912 2,616 1,902,524 

Compensation paid in 2006 944,996 1,062,500 (2) 38,250 66,382 2,666 2,114,794 

Compensation paid in 2007 992,000 1,275,000 (3) 40,000 64,079 2,954 2,374,033 

(1) Variable compensation paid in 2005 in respect of 2004. 
(2) Variable compensation paid in 2006 in respect of 2005. 
(3) Variable compensation paid in 2007 in respect of 2006. 
(4) Company car 
 

The Chairman and Chief Executive Officer is a member of the supplementary defined contribution collective pension 
plan for Group Executive Management and the Executive Committee supplementary defined benefit collective 
pension plan set up in 2006. 

• Compensation of Directors (excluding the Chairman and Chief Executive Officer) 

Directors' fees paid to Directors, excluding the Chairman and Chief Executive Officer, totaled €648,186.25. 
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• Compensation of Executive Committee members (excluding the Chairman and Chief Executive Officer) (1) 

 (in euros) Fixed compensation Variable compensation Total compensation  

Compensation paid in 2005 2,393,989 1,539,360 (2) 3,933,349 

Compensation paid in 2006 2,431,494 1,950,000 (3) 4,381,494 

Compensation paid in 2007 2,160,041 2,109,478 (4) 4,269,519 

(1) Executive Committee members as of December 31, 2007. 
(2) Variable compensation paid in 2005 in respect of 2004. 
(3) Variable compensation paid in 2006 in respect of 2005. 
(4) Variable compensation paid in 2007 in respect of 2006. 
 

Profit sharing compensation, not included in the above amounts, of €30,000 was paid in June 2007 in respect of 2006. 

Members of the Company’s Executive Committee also received total directors' fees of €203,308, in respect of their 
duties in Veolia Environnement Group companies, in France and abroad.  

 

• Share purchase and subscription options 

• Share subscription or purchase options granted to the Chairman and Chief Executive Officer in 2007: 
110,000 

• Share subscription or purchase options exercised by the Chairman and Chief Executive Officer in 2007: 
299,733 

• Share subscription or purchase options granted to Executive Committee members (excluding the Chairman 
and Chief Executive Officer) in 2007: 220,000 

• Share subscription or purchase options exercised by Executive Committee members (excluding the 
Chairman and Chief Executive Officer) in 2007: 254,187 

 

NOTE 41. Consolidated employees 

Consolidated employees * break down as follows: 

 

By category 

 

As of 
December 

31, 2007 

As of 
December 31, 

2006 

As of 
December 31, 

2005  

Consolidated employees* 284,072 260,088 241,627 
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By Division 

 

As of 
December 

31, 2007 

As of 
December 31, 

2006 

As of 
December 31, 

2005  
Water 74,280  65,246 62,599 
Environmental Services 84,994  78,951 69,012 
Energy Services 46,387  42,651 39,429 
Transportation 73,299  69,320 66,089 
Proactiva 4,503  3,399 4,084 
FCC - - - 
Other 609  521 414 

Consolidated employees* 284,072  260,088 241,627 

 

 

By company 
 

As of 
December 

31, 2007 

As of 
December 31, 

2006 

As of 
December 31, 

2005 
Fully consolidated companies 241,857 222,634 208,072 
Proportionately consolidated companies 42,215  37,454 33,555 
Consolidated employees* 284,072  260,088 241,627 
    
* Consolidated employees is equal to the average number of full-time equivalent employees. Employees of proportionately 

consolidated companies are included in the percentage of consolidation. Employees of equity associates are not included. 

 

 

The increase in the number of employees in 2007 is mainly due to the signature of new Chinese contracts (average number 
of employees in 2007 = 1,835) in the Water Division, to the acquisition of the Sulo Group (average number of employees 
in 2007 = 3,959) in the Environmental Services Division and to SNCM, where employee numbers increased by 1,007 (full 
year effect), in the Transportation Division.  

 

NOTE 42. Greenhouse gas emission rights 

The rise in greenhouse gases in the atmosphere led certain States and the international community to introduce regulatory 
provisions to limit further increases. At an international level, the Kyoto protocol, finalized in 1997, came into effect in 
February 2005, for the period 2008-2012. At a European level, the European Union decided to implement, via Directive 
2003/87/EC of October 13, 2003, a trading system for carbon gas emission rights. This trading system came into effect at 
the beginning of 2005 and covers the period 2008-2012. 

In this context, the Group (primarily the Energy Services Division) was allocated CO2 emission rights by the different 
Member States of the European Union, covering the 3-year period from 2005 to 2007, known as phase 1. 
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The position in 2007 is as follows: 

Volume in thousands of metric tons 
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Total 987 203 16,029 (3, 981) (12,165) 1,073 
 

The balance as of January 1, 2007 takes into account allowances consumed in 2006 and surrendered in February 2007. 

Entries into the scope of consolidation concern Dalkia acquisitions in Europe. 

By optimizing installations and climatic conditions, the Group was able to generate surpluses. It was then able to create 
value from these surpluses by entering into forward sale transactions and swaps classified as trading transactions in 
accordance with accounting standards. 

Note that residual phase 1 rights are estimated at 1,073 thousand metric tons of greenhouse gas emission rights based on 
the consumption of 12,165 thousand metric tons of greenhouse gas emission rights in 2007 and that this balance cannot be 
carried forward to future periods. 

Phase II rights (2008-2012) are estimated at €494 million. 

 

 

NOTE 43. Segment reporting 

Pursuant to IAS 14, Veolia Environnement provides primary information by business segment and secondary information 
by geographical area. The business segments are Water, Environmental Services, Energy Services and Transportation. 

The Water segment integrates drinking water and wastewater activities such as water distribution, water and wastewater 
treatment, industrial process water, manufacturing of water treatment equipment and systems. 

The Environmental Services segment collects, processes and disposes of household, trade and industrial waste. 

The Energy Services segment includes heating production and distribution, energy optimization and related services, and 
electricity production. 

The Transportation segment focuses on the operation of passenger transportation services. 
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BUSINESS SEGMENTS 

 

Revenue by segment 
(€ million) 
 

Year ended 
December 

31, 2007 

Year ended 
December 

31, 2006

Year ended 
December 

31, 2005  

Water 10,927.4  10,087.6 9,134.2 
Environmental Services 9,214.3  7,462.9 6,748.7 
Energy Services 6,896.4  6,118.4 5,463.6 
Transportation 5,590.1  4,951.5 4,223.9 
Revenue as per the consolidated income statement 32,628.2  28,620.4 25,570.4 
 

 

Inter-segment revenue 
(€ million) 
 

Year ended 
December 

31, 2007 

Year ended 
December 

31, 2006

Year ended 
December 

31, 2005 

Water 25.5  19.4 10.0 
Environmental Services 80.9  68.4 55.9 
Energy Services 47.6  36.2 29.7 
Transportation 5.4  5.9 5.1 
Inter-segment revenue 159.4  129.9 100.7 
 

 

Operating income by segment 
(€ million) 
 

Year ended 
December 

31, 2007 

Year ended 
December 

31, 2006

Year ended 
December 

31, 2005 

Water 1,267.7  1,160.6 1,002.3 
Environmental Services 803.5  648.3 543.6 
Energy Services 398.7  377.7 315.3 
Transportation 130.3  13.6 116.8 
Total business segments 2,600.2  2,200.2 1,978.0 
Unallocated operating income (103.3) (67.3) (85.1) 
Operating income as per the consolidated income statement 2,496.9  2,132.9 1,892.9 
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Net charge to operating depreciation, amortization and provisions by 
segment 
(€ million) 
 

Year ended 
December 

31, 2007 

Year ended 
December 

31, 2006

Year ended 
December 

31, 2005

Water (396.0) (436.3) (420.9) 
Environmental Services (696.8) (529.4) (496.4) 
Energy Services (150.2) (122.9) (155.4) 
Transportation (189.9) (293.2) (160.4) 
Total business segments (1,432.9) (1,381.8) (1,233.1) 
Unallocated net charge to operating depreciation, amortization and 
provisions (29.4) (28.0) (59.4) 

Net charge to operating depreciation, amortization and provisions  (1,462.3) (1,409.8) (1,292.5) 
 

 

Impairment losses by segment for the 
year ended December 31, 2007 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts Total 

Impairment losses recognized in equity - - - - - - 
Reversals of impairment losses 

recognized in equity - - - - - - 

Equity impact - - - - - - 
Impairment losses recognized in net 

income (110.8) (68.4) (19.5) (39.1) (6.6) (244.4) 

Reversals of impairment losses 
recognized in net income 105.4 32.6 38.0 12.1 3.3 191.4 

Net income impact (5.4) (35.8) 18.5 (27.0) (3.3) (53.0) 
 

 

Impairment losses by segment for the 
year ended December 31, 2006 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts Total 

Impairment losses recognized in equity - - - - - - 
Reversals of impairment losses 

recognized in equity - - - - - - 

Equity impact - - - - - - 
Impairment losses recognized in net 

income (107.6) (38.8) (34.1) (81.6) (7.2) (269.3) 

Reversals of impairment losses 
recognized in net income 74.0 38.7 44.8 8.3 5.5 171.3 

Net income impact (33.6) (0.1) 10.7 73.3 1.7 (98.0) 
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Impairment losses by segment for the 
year ended December 31, 2005  
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts Total 

Impairment losses recognized in equity - - - - - - 
Reversals of impairment losses 

recognized in equity - - - - - - 

Equity impact - - - - - - 
Impairment losses recognized in net 

income (107.5) (45.4) (63.9) (6.0) (11.6) (234.4) 

Reversals of impairment losses 
recognized in net income 90.9 42.2 39.5 5.1 6.8 184.5 

Net income impact (16.6) (3.2) (24.4) (0.9) (4.8) (49.9) 
 

 

Share of net income of associates by segment 
(€ million) 
 

Year ended 
December 

31, 2007 

Year ended 
December 

31, 2006

Year ended 
December 

31, 2005 

Water 3.3  3.4 2.4 
Environmental Services 3.3  (3.8) 1.6 
Energy Services 3.1  2.6 1.9 
Transportation 7.2  3.8 0.6 
Total business segments 16.9  6.0 6.5 
Unallocated share of net income of associates -  - - 
Share of net income of associates as per the consolidated income 
statement 16.9  6.0 6.5 

 

 

Capital expenditure by segment  
(€ million) 
 

Year ended 
December 

31, 2007 

Year ended 
December 

31, 2006

Year ended 
December 

31, 2005 

Water 866.0  853.0  771.0  
Environmental Services 846.0  692.0  639.0  
Energy Services 429.0  318.0  252.0  
Transportation 459.0  302.0  193.0  
Total capital expenditure 2,600.0  2,165.0  1,855.0  
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Assets by segment as of December 
31, 2007 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts 

Total assets 
in the 

consolidated 
balance 

sheet 
Goodwill, net 2,208.2  3,049.5  1,098.1  556.7  0.7  6,913.2  
Intangible assets and property, 

plant and equipment, net 5,658.3  4,292.4  2,112.0  1,694.2  141.9  13,898.8 
Operating financial assets 3,884.5 902.4  712.3  123.0  5.4 5,627.6 
Working capital assets including 

DTA 5,847.8  3,257.4  3,755.2  1,321.1  585.4  14,766.9  

Total segment assets 17,598.8  11,501.7  7,677.6  3,695.0  733.4 41,206.5  

Investments in associates 137.2  75.5  25.5  53.9  -  292.1  
Other unallocated assets         4,808.3 * 4,808.3 
Total assets 17,736.0  11,577.2 7,703.1  3,748.9  5,541.7  46,306.9  

* Including Assets classified as held for sale of €122.5 million (Transportation Division for €103.9 million and Environmental 
Services Division for €18.6 million). 

 

 

Assets by segment as of December 
31, 2006 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts 

Total assets 
in the 

consolidated 
balance 

sheet 
Goodwill, net 2,029.3 2,294.0 839.2 543.2 (0.7) 5,705.0 

Intangible assets and property, 
plant and equipment, net 5,142.5 3,492.1 1,309.5 1,570.0 130.0 11,644.1 

Operating financial assets 3,830.5 737.0 771.1 115.4 5.6 5,459.6 

Working capital assets including 
DTA 5,260.3 2,670.9 3,357.7 1,213.2 554.1 13,056.2 

Total segment assets 16,262.6 9,194.0 6,277.5 3,441.8 689.0 35,864.9 

Investments in associates 130.7 44.4 19.6 46.3 - 241.0 

Other unallocated assets     4,017.8* 4,017.8 

Total assets 16,393.3 9,238.4 6,297.1 3,488.1 4,706.8 40,123.7 

* Including Assets classified as held for sale of €67.3 million (Transportation Division for €42.3 million and Environmental 
Services Division for €25 million). 
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Assets by segment as of December 
31, 2005 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts 

Total assets 
in the 

consolidated 
balance 

sheet 
Goodwill, net 1,942.5 1,527.7 836.3 446.7 (0.9) 4,752.3 

Intangible assets and property, 
plant and equipment, net 4,699.0 3,157.7 1,171.5 1,121.0 109.7 10,258.9 

Operating financial assets 3,863.3 749.2 822.1 104.4 6.4 5,545.4 

Working capital assets including 
DTA 5,181.4 2,298.1 3,137.6 993.5 243.6 11,854.2 

Total segment assets 15,686.2 7,732.7 5,967.5 2,665.6 358.8 32,410.8 

Investments in associates 131.4 53.8 10.6 5.7 - 201.5 

Other unallocated assets     3,768.7* 3,768.7 

Total assets 15,817.6 7,786.5 5,978.1 2,671.3 4,127.5 36,381.0 

* Including Assets classified as held for sale of €1.6 million (Environmental Services Division). 

 

 

Liabilities by segment as of 
December 31, 2007 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts 

Total 
liabilities in 

the 
consolidated 

balance 
sheet 

Provisions for contingencies and 
losses 1,013.9  873.6  476.1  456.7  144.3  2,964.6 
Working capital liabilities 
including DTL 6,855.4  3,138.3  2,996.7  1,544.1  205.0  14,739.5 
Other segment liabilities - - -  -  -  -  
Total segment liabilities 7,869.3  4,011.9  3,472.8  2,000.8  349.3  17,704.1  
Other unallocated liabilities         28,602.8 * 28,602.8 
Total liabilities 7,869.3 4,011.9 3,472.8  2,000.8  28,952.1  46,306.9  

* Including Liabilities directly associated with assets classified as held for sale of €1.9 million (Veolia Environnement SA). 
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Liabilities by segment as of 
December 31, 2006 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts 

Total 
liabilities in 

the 
consolidated 

balance 
sheet 

Provisions for contingencies and 
losses 1,012.4 791.3 464.0 611.9 142.9 3,022.5 

Working capital liabilities 
including DTL 6,238.8 2,548.9 2,524.1 1,361.0 100.7 12,773.5 

Other segment liabilities 273.4 41.6 29.1 12.2 (3.1) 353.2 

Total segment liabilities 7,524.6 3,381.8 3,017.2 1,985.1 240.5 16,149.2 
Other unallocated liabilities     23,974.5* 23,974.5 
Total liabilities 7,524.6 3,381.8 3,017.2 1,985.1 24,215.0 40,123.7 

* Including Liabilities directly associated with assets classified as held for sale of €59.4 million (Transportation Division). 

 
 

Liabilities by segment as of 
December 31, 2005 
(€ million) 
 

Water Environmental 
Services 

Energy 
Services Transportation Unallocated 

amounts 

Total 
liabilities in 

the 
consolidated 

balance 
sheet 

Provisions for contingencies and 
losses 1,059.0 575.7 476.1 164.0 127.2 2,402.0 

Working capital liabilities including 
DTL 5,849.4 2,084.3 2,373.2 1,161.4 106.5 11,574.8 

Other segment liabilities 289.0 36.9 25.1 8.5 (1.2) 358.3 

Total segment liabilities 7,197.4 2,696.9 2,874.4 1,333.9 232.5 14,335.1 
Other unallocated liabilities     22,045.9 22,045.9 
Total liabilities 7,197.4 2,696.9 2,874.4 1,333.9 22,278.4 36,381.0 
 

GEOGRAPHICAL AREA 

Geographical breakdown of Revenue 

Year ended 
December 31, 
2007 
(€ million) 
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Total 

Water 4,927.2  1,276.9  573.4  1,413.0  539.3  299.8  732.8  313.9  851.1  10,927.4  
Environmental 
Services 3,332.0  787.9  1,776.0  993.5  1,315.8  430.7  181.4  63.3  333.7  9,214.3  

Energy Services 3,852.2  80.5  473.5  2,159.9  15.3  69.1  42.3  52.5  151.1  6,896.4  
Transportation 2,144.5  557.6  122.8  1,466.9  710.0  508.6  4.5  17.3  57.9  5,590.1  

Revenue 14,255.9  2,702.9  2,945.7  6,033.3  2,580.4  1,308.2  961.0  447.0  1,393.8  32,628.2  
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Year ended 
December 31, 
2006  
(€ million) 
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Total 

Water 4,802.4 1,282.6 552.2 1,279.4 640.8 123.9 578.9 827.4 10,087.6 
Environmental 
Services 3,112.1 151.7 1,135.4 817.2 1,354.2 402.9 167.0 322.4 7,462.9 

Energy Services 3,535.4 62.5 426.2 1,899.9 10.3 - 25.0 159.1 6,118.4 
Transportation 1,953.1 496.1 73.0 1,321.4 645.0 404.6 - 58.3 4,951.5 
Revenue 13,403.0 1,992.9 2,186.8 5,317.9 2,650.3 931.4 770.9 1,367.2 28,620.4 
 

 

Year ended 
December 31, 
2005  
(€ million) 
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Total 

Water 4,459.4 1,204.5 463.9 1,110.9 581.8 100.5 433.7 779.5 9,134.2 
Environmental 
Services 2,990.1 144.6 861.9 699.9 1,216.4 383.9 146.9 305.0 6,748.7 

Energy Services 3,256.5 66.4 367.5 1,657.9 5.0 - 16.7 93.6 5,463.6 
Transportation 1,733.2 401.8 33.8 1,239.9 380.1 393.6 - 41.5 4,223.9 
Revenue 12,439.2 1,817.3 1,727.1 4,708.6 2,183.3 878.0 597.3 1,219.6 25,570.4 
 

Geographical breakdown of segment assets 

 

As of December 31, 
2007 
(€ million) 
 

France Germany United 
Kingdom 

Rest of 
Europe 

United 
States 

Rest of the 
world Total 

Water 5,559.2  4,510.0  1,914.7  1,999.6  407.0  3,208.3  17,598.8  
Environmental Services 3,396.2  1,337.4  2,380.0  1,819.1  1,806.8  762.2  11,501.7  
Energy Services 3,774.9  115.8  232.3  2,678.0  661.8  214.8  7,677.6  
Transportation 1,748.5  354.3  116.5  846.8  385.0  243.9  3,695.0  
Unallocated amounts 322.0  - 20.3 13.4 249.4 128.3 733.4  
Segment assets 14,800.8  6,317.5 4,663.8 7,356.9 3,510.0 4,557.5 41,206.5  
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As of December 31, 2006  
(€ million) 
 

France Germany United 
Kingdom 

Rest of 
Europe 

United 
States 

Rest of the 
world Total 

Water 5,145.0 4,427.0 1,706.3 1,769.6 583.3 2,631.4 16,262.6 
Environmental Services 3,212.0 89.7 2,503.9 828.5 1,834.1 725.8 9,194.0 
Energy Services 3,608.2 87.2 192.2 2,246.5 7.4 136.0 6,277.5 
Transportation 1,640.3 348.5 96.6 774.2 354.4 227.8 3,441.8 
Segment assets 13,605.5 4,952.4 4,499.0 5,618.8 2,779.2 3,721.0 35,175.9 
 

As of December 31, 2005 
(€ million) 
 

France Germany United 
Kingdom 

Rest of 
Europe 

United 
States 

Rest of the 
world Total 

Water 5,137.8 4,430.1 1,574.6 1,429.3 831.8 2,282.6 15,686.2 
Environmental Services 3,006.0 87.7 1,247.9 641.0 1,985.0 765.1 7,732.7 
Energy Services 3,596.8 64.0 182.6 2,043.1 6.0 75.0 5,967.5 
Transportation 995.2 404.0 15.9 801.3 220.4 228.8 2,665.6 
Segment assets 12,735.8 4,985.8 3,021.0 4,914.7 3,043.2 3,351.5 32,052.0 
 

Geographical breakdown of capital expenditure 

 

Year ended December 
31, 2007 
(€ million) 
 

France Germany United 
Kingdom 

Rest of 
Europe 

United 
States 

Rest of the 
world Total 

Water 414  28  157 83 22  162  866  
Environmental Services 302  36  101  114  196  97  846  
Energy Services 239  6  3  136  2  43  429  
Transportation 240  28  25  95  22  49  459  
Capital expenditure 1,195  98 286  428  242  351  2,600  
 

 

Year ended December 
31, 2006 
(€ million) 
 

France Germany United 
Kingdom 

Rest of 
Europe 

United 
States 

Rest of the 
world Total 

Water 412 25 129 92 11 184 853 
Environmental Services 285 8 66 88 164 81 692 
Energy Services 182 13 6 101 4 12 318 
Transportation 132 34 36 76 10 14 302 
Capital expenditure 1,011 80 237 357 189 291 2,165 
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Year ended December 
31, 2005  
(€ million) 
 

France Germany United 
Kingdom 

Rest of 
Europe 

United 
States 

Rest of the 
world Total 

Water 386 40 79 87 17 162 771 
Environmental Services 271 8 114 61 105 80 639 
Energy Services 160 1 9 73 2 7 252 
Transportation 87 37 1 51 5 12 193 
Capital expenditure 904 86 203 272 129 261 1,855 
 

 

NOTE 44. Post-balance sheet events 

 

On November 19, 2007, the Environmental Services Division announced the signature of an agreement for the acquisition 
of the entire share capital of Bartin Recycling Group, a company specializing in the collection and recovery of industrial 
waste and in particular the recycling of ferrous and non-ferrous metals. This acquisition is consistent with the 
Environmental Services Division strategy of “turning waste into a resource” and of continuing to develop its waste 
management activity in the recycling segment. This transaction represents an investment of €147 million for the 
Environmental Services Division and was finalized on February 13, 2008. 

  

In February 2008, following a takeover bid launched on December 17, 2007, Dalkia became the majority shareholder with 
a stake of 97.9% in Praterm, a heat production and distribution company in Poland. This transaction enabled Dalkia to 
strengthen its position in this country, where it already owns two of the largest heating networks in Poznan and Lodz. This 
transaction represents an investment of €109 million for Dalkia. 

 

NOTE 45. Main companies included in the 2007 consolidated financial statements 

In 2007, the Group consolidated or accounted for a total of 2,535 companies, of which the principal companies are: 

 

Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 

%  interest 

Veolia Environnement SA 

36-38, avenue Kléber – 75116 Paris 

40 321 003 200 047 

 

FC 

 

100.00 

 

Société d’Environnement et de Services de l’Est SAS 

2, rue Annette Bloch – 25200 Montbéliard  

44 459 092 100 052 

 

FC 

 

80.47 

 

WATER    

Veolia Eau - Compagnie Générale des Eaux 

52, rue d’Anjou – 75008 Paris 

57 202 552 600 029 

 

FC 

 

100.00 

 

Veolia Water 

52, rue d’Anjou – 75008 Paris 

42 134 504 200 012 

 

FC 

 

100.00 
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Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 

%  interest 

Including the following companies in France:    

Compagnie des Eaux et de l’Ozone 

52, rue d’Anjou – 75008 Paris 

77 566 736 301 597 

 

FC 

 

100.00 

 

Compagnie des Eaux de Paris 

7, rue Tronson-du-Coudray – 75008 Paris 

32 920 774 000 047 

 

FC 

 

100.00 

 

Société Française de Distribution d’Eau 

7, rue Tronson-du-Coudray – 75008 Paris 

54 205 494 500 069 

 

FC 

 

99.86 

 

Compagnie Fermière de Services Publics 

3, rue Marcel Sembat – Immeuble CAP 44 – 44100 Nantes 

57 575 016 100 342 

 

FC 

 

99.11 

 

Compagnie Méditerranéenne d’exploitation des Services d’Eau 

12, boulevard René Cassin – 06100 Nice 

78 015 329 200 112 

 

FC 

 

99.72 

 

Société des Eaux de Melun 

Zone Industrielle – 198/398, rue Foch – 77000 Vaux Le Pénil 

78 575 105 800 047  FC 

 

99.28 

 

Société des Eaux de Marseille 

25, rue Edouard Delanglade – BP 29 – 13254 Marseille 

5 780 615 000 017 

 

PC 

 

48.85 

 

Société des Eaux du Nord 

217, boulevard de la Liberté – 59800 Lille 

57 202 641 700 244 

 

PC  49.55 

 

Société des Eaux de Versailles et de Saint-Cloud 

145, rue Yves le Coz – 78000 Versailles 

31 863 464 900 053 

 

PC 

 

50.00 

 

Sade-Compagnie Générale de Travaux d’Hydraulique and its 
subsidiaries 

28, rue de la Baume – 75008 Paris 

56 207 750 300 018 FC 99.03 

Veolia Water Solutions & Technologies and its subsidiaries 

l’Aquarène – 1, place Montgolfier – 94417 St Maurice Cedex 

41 498 621 600 037 

  

FC 

 

100.00 

 

OTV France  

l’Aquarène – 1 place Montgolfier – 94410 SAINT MAURICE 

433 998 473 000 14 

 

FC 

 

100.00 

 

Société Internationale de Dessalement 

54 rue de Clichy – 75009 PARIS 

342 500 956 000 12 

 

FC 

 

100.00 
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Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 

%  interest 

Including the following foreign companies :    

Veolia Water UK Plc and its subsidiaries 

37-41 Old Queen Street – London SW1H 9JA (United 
Kingdom) 

 FC 100.00 

 

Three Valleys Water Plc 

Bishops Rise Hatfield – Hertfordshire AL10 9HL (United 
Kingdom) 

 FC 100.00 

Veolia Water North America and its subsidiaries 

14950 Heathrow Forest Parkway – Suite 200 

Houston TX77032 Texas (United States) 

 FC 

 

100.00 

 

Veolia Wasser GmbH and its subsidiaries 

Lindencorso Unter den linden 21 – D 10 117  Berlin (Germany) 

 FC 

 

100.00 

 

Berliner Wasserbetriebe Anstalt des Offentichen Rechts 

Neue Jüdenstrasse 1 – D10179 Berlin Mitte (Germany) 

 PC 

 

24.95 

 

Braunschweig  Versorgungs AG  GMBH 

Taubenstrasse 7 D-38 108 Braunschweig (Germany) 

 FC 

 

74.90 

 

Aquiris SA 

Avenue de Vilvorde 450 - 1130 Brussels (Belgium)  

 FC 

 

98.50 

 

Apa Nova Bucuresti Srl 

Strada Aristide Demetriade nr 2, Sector 1, Bucharest 
(Romania) 

 FC 73.69 

Veolia Voda and its subsidiaries 

52, rue d’Anjou – 75 008 Paris 

434 934 809 00016 

 

FC 

 

90.00 

 

Prazske Vodovody A Kanalizagce As 

11 Parizska -11 000 Prague 1 (Czech Republic) 

 FC 

 

90.00 

 

Severoceske Vodovody A Kanalizagce As 

1 689 Pritkovska – 41 550 Teplice (Czech Republic) 

 FC 

 

45.09 

 

Shenzhen Water Group Company Ltd and its subsidiaries 

Water Tower, n°1019 Shennan Zhong Road – Shenzhen 
518031 (China) 

 PC 

 

25.00 

 

Shanghai Pudong Veolia Water Corporation Ltd 

703 Pujian Road, Pudong New District, 200127 Shanghai 
(China) 

 PC 

 

50.00 

 

Changzhou CGE Water Co Ltd 

12 Juqian Road – Changzhou  (China) 

 PC 

 

24.99 
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Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 

%  interest 

Kunming CGE Water Supply Co Ltd 

No626 Beijing Road - Kunming (China) 

 PC 

 

24.99 

 

Veolia Water Korea  Co Ltd and its subsidiaries 

San 5-1, Kagwa-Ri, Bubal-Eup, Inchon-Shi, 

GYONGGI-DO 467-701 (South Korea) 

 FC 100.00 

 

Veolia Water Australia and its subsidiaries 

65 Pirrama Road, Pyrmont NSW 2009 (Australia) 

 FC 

 

100.00 

 

Société d’Energie et d’Eau du Gabon 

Avenue Felix Eboué BP 2187 – Libreville (Gabon) 

 FC 

 

41.08 

 

Veolia Water AMI and its subsidiaries 

52 rue d’Anjou – 75 008 Paris  

403 105 919 00019 FC 

 

80.55 

 

Amendis 

23 rue Carnot – 90 000 Tangiers (Morocco) 

 FC 

 

65.25 

 

REDAL  SA 

6 Zankat Al Hoceima, BP 161 – 10 000 Rabat (Morocco) 

 FC 

 

65.59 

 

Lanzhou Veolia Water Co LTD 

No 22 Hua Gong Street, Xigu District, Lanzhou, Gansu 
Province, China 

 PC 

 

22.95 

 

Sharqiyah Desalination Co. SAOC 

PO Box 685, PC 114 Jibroo, Sultanate of Oman 

1 011 277 

 

FC 54.81 

ENVIRONMENTAL SERVICES    

Veolia Propreté 

Parc des Fontaines – 163 / 169, avenue Georges Clémenceau 

92000 Nanterre 

57 222 103 400 778 

 

FC 

 

100.00 

 

Société d’Assainissement Rationnel et de Pompage  (S.A.R.P.) 
and its subsidiaries 

162/166 boulevard de Verdun - Energy Park IV 

92413 Courbevoie Cedex 

77 573 481 700 353 

 

FC 

 

99.55 

 

SARP Industries and its subsidiaries 

427, route du Hazay – Zone Portuaire Limay-Porcheville 

78520 Limay 

30 377 298 200 029 

 

FC 

 

99.84 

 

Veolia Propreté Nettoyage et Multiservices  and its subsidiaries 

132, boulevard de Verdun - Energy Park IV 

92400 Courbevoie Cedex 

334 516 895 000 11 

 

FC 

 

100.00 
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Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 
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ROUTIERE DE L'EST PARISIEN 

ZI Rue Robert Moinon 

95190 GOUSSAINVILLE 

61 200 696 500 026 

 

FC 

 

100.00 

 

ONYX AUVERGNE RHONE ALPES 

235, Cours Lafayette 

69006 LYON 

30 259 089 800 169 

 

FC 

 

100.00 

 

VALNOR 

5, rue de Courtalin - Val d'Europe 

77450 MAGNY LE HONGRE 

41 030 116 200 302 

 

FC 

 

100.00 

 

OTUS 

26, avenue des Champs Pierreux 

92000 NANTERRE 

62 205 759 400 336 

 

FC 

 

100.00 

 

Including the following foreign companies :      

Veolia ES Holding PLC and its subsidiaries 

Veolia house – 154A Pentonville Road 

N1 9PE – London (United Kingdom) 

 FC 

 

100.00 

 

Veolia Environmental Services North America Corp. 

700 E. Butterfield road - Suite 201 

IL 60148 LOMBARD  (USA) 

 FC 

 

100.00 

 

Veolia ES Solid Waste, Inc 

One Honey Creed Corporate Center – 125 South 

84th Street – Suite 200 

WI 53214 Milwaukee (USA) 

 FC 

 

100.00 

 

MONTENAY INTERNATIONAL 

One Pennsylvania Plaza - Suite 4400 

NY 10119 NEW YORK (USA) 

 FC 

 

100.00 

 

VES TECHNICAL SOLUTIONS LLC 

Butterfield Center – 700 East Butterfield Road, #201 

60148 LOMBARD (USA) 

 FC 

 

100.00 

 

Veolia ES Industrial Services, Inc 

1980 North Highway 146 

La Porte 77571 Texas (USA) 

 FC 

 

100.00 
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Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 

%  interest 

VEOLIA ES CANADA SERVICES INDUSTRIELS INC 

1705, 3eme avenue 

Canadian Corporate Office - 80 Birmingham Street 

L8L 6W5 HAMILTON (CANADA) 

 FC 

 

100.00 

 

Veolia Environmental Services Australia Pty Ltd 

Level 4, Bay Center – 65 Pirrama Road – P.O. Box H126
–NSW 2009 – Pyrmont (Australia) 

 FC 

 

100.00 

 

Veolia Environmental Services Asia Pte Ltd 

50, Robinson Road – 16-00 Building , Centennial Tower – 
Singapore 

 FC 

 

100.00 

 

Veolia Environnmental Services China LTD 

7/F Allied Kajima Building 

138 Gloucester Road – Central - HONG-KONG 

 FC 

 

100.00 

 

Marius Pedersen / Veolia Miljøservice Holding A/S – 
Danemark and its subsidiaries 

 FC 65.00 

VEOLIA MILJØ AS 

Box 567 Skoyen 

0214 OSLO (NORGE) 

 FC 

 

100.00 

 

 

Veolia Environmental Services Belgium NV and its 
subsidiaries 

642 Mechelsesteenweg,  

1800 Vilvorde (Belgium) 

 FC 

 

100.00 

 

Veolia Umweltservice GmbH (ex Sulo) 

Am Sandtorkai 75 

D-20457 Hamburg 

 FC 

 

100.00 

 

Veolia Servizi Ambientali SpA and its subsidiaries 

Riazza Della Repubblica 7 Milan – 20121 -(Italia) 

 

 FC 

 

100.00 
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registration number 

(N° Siret) 

Consolidation 
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ENERGY     

Dalkia – Saint-André 

37, avenue du Mal de Lattre de Tassigny 

59350 St André lès Lille  

40 321 129 500 023 

 

FC 

 

66.00 

 

Dalkia France 

37, avenue du Mal de Lattre de Tassigny 

59350 St André lès Lille 

45 650 053 700 018 

 

FC 

 

65.96 

 

Dalkia Investissement 

37, avenue du Mal de Lattre de Tassigny 

59350 St André lès Lille  

40 443 498 700 073 

 

PC 

 

33.00 

 

Dalkia International 

37, avenue du Mal de Lattre de Tassigny 

59350 St André lès Lille  

43 353 956 600 011 

 

PC 

 

50.03 

 

Crystal S.A.  

28, rue Kleber  

92320 Chatillon  

32 249 827 000 014 

 

FC 

 

65.95 

 

Citélum and its subsidiaries 

37, rue de Lyon – 75012 Paris 

38 964 385 900 019  FC  65.96  

Proxiserve Holding (and its subsidiaries) 

7 Rue Troncon du Coudray – 75008 Paris 

403 210 875 00015 

 

FC 

 

82,98 

 

Clemessy and its subsidiaries 

18, rue de Thann – 68200 Mulhouse 

94 575 213 700 212 

 

FC 

 

65.68 

 

Including the following foreign companies :    

Dalkia PLC and its subsidiaries 

Elizabeth House – 56-60 London Road – Staines TW18 4BQ 

(UK) 

 PC 

 

50.03 

 

Dalkia NV and its subsidiaries 

52, Quai Fernand Demets – 1070 – Anderlecht (Belgium) 

 PC 

 

50.03 

 

Siram SPA and its subsidiaries 

Via Bisceglie, 95 – 20152 Milan (Italia) 

 PC 

 

50.03 

 

Dalkia Energia Y Servicios and its subsidiaries 

Cl Juan Ignacio Luca De tgna, 4 – 28 027 Madrid (Spain) 

 PC 

 

50.03 

 

Dalkia GmbH and its subsidiaries 

Carl-Ulrich-Strabe 4 – 63263 Neu Isenburg (Germany)  

 PC 

 

50.03 
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Company and address French company 
registration number 

(N° Siret) 

Consolidation 
method 
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Dalkia SGPS SA and its subsidiaries 

Estrada de Paço d’Arcos 2780 – 666 Paco d’Arços (Portugal) 

 PC 

 

50.03 

 

Dalkia Limitada and its subsidiaries 

Rua Fidencio Ramos, 223 – 13 andar,  Vila Olimpia  

4551-60  Sao Paulo SP (Brazil) 

 PC 

 

50.03 

 

Dalkia Polska and its subsidiaries 

Ul Kruczkowskiego 8 – 00 380 Warsaw (Poland) 

 PC 

 

32.52 

 

Zespol Elektrocieplownl w Lodzi and its subsidiary 

Ul.Jadzi. Andrzejewskiej Street 90-975 Lodz (Poland) 

 PC 

 

18.37 

 

Dalkia AB and its subsidiaries 

Hälsingegatan 47 –  113 31 Stockholm (Sweden) 

 PC 

 

50.03 

  

Tallinna Kute  

Punane 36 13619  Tallinn (Estonia) 

  

  

PC 

  

50.03 

  

UAB Vilnius Energija 

Joconiu St. 13 - 02300 VILNIUS (Lithuania) 

  

  

PC 

  

50.03 

  

Dalkia Energia Zrt. and its subsidiaries 

Budafoki út 91-93  – H-1117 Budapest (Hungary) 

  

  

PC 

  

49.88 

  

Dalkia a.s and its subsidiaries 

Kutlíkova 17 – Technopol –  851 02 Bratislava 5 (Slovakia) 

  

  

PC 

  

50.03 

  

Dalkia Ceska Republika and its subsidiaries  

28.řijna 3123/ 152 – 709 74 Ostrava  (Czech Republic) 

  

  

PC 

  

49.06 

  

TRANSPORTATION 

 

   

VEOLIA TRANSPORT 

Parc des Fontaines – 163 / 169, avenue Georges Clémenceau 

92000 Nanterre 

383 607 090 00016 FC 

  

100.00 

  

Société Nationale Maritime Corse-Méditerranée (SNCM) 

61 boulevard des Dames – 13002 Marseilles 

775 558 463 00011 FC 

  

28.29 

  

C.F.T.I. (Compagnie Française de Transport Interurbain)  

Parc des Fontaines - 163 / 169, avenue Georges Clémenceau – 
92000 Nanterre 

552 022 063 01075 FC 99.88 

VEOLIA TRANSPORT URBAIN 

Parc des Fontaines – 163 / 169, avenue Georges Clémenceau  

92000 Nanterre 

344 379 060 00082 FC 100.00 
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Company and address French company 
registration number 
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Consolidation 
method 
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Veolia Eurolines and its subsidiaries 

163/169, avenue Georges Clémenceau - 92000 Nanterre 

434 009 254 00021 FC 99.97 

Veolia Cargo 

169, avenue Georges Clemenceau – 92000 Nanterre 

444 413 942 00012  FC 100.00 

Including the following foreign companies:       

VEOLIA TRANSPORTATION Inc. and its subsidiaries 

8757 Georgia Avenue – Suite 1300 – Silver Spring MD 20910 

Baltimore (USA) 

  FC 

  

100.00 

  

Super Shuttle International Inc, and its subsidiaries 

14500 N. Northsight Boulevard, Suite 329 

Scottsdale, AZ 85260 (USA) 

  FC 

  

81.00 

  

VEOLIA TRANSPORT AUSTRALASIA P/L and its 
subsidiaries 

Level 24, 1 Spring Street 

Melbourne, Victoria 3000, Australia 

  FC 

  

100.00 

  

Connex Melbourne Pty Ltd 

1 Spring Street 

Melbourne, Victoria 3001, Australia 

  FC 

  

100.00 

  

Veolia Transport Northern Europe AB and its subsidiaries 

Englundavägen 9, Box 1820 

SE-171 24 Solna (Sweden) 

  FC 

  

100.00 

  

VEOLIA TRANSPORT NORD AS 

Havnegata 3, Postboks 308 

9615 Hammerfest (Norway) 

  FC 

  

100.00 

  

Veolia Transport Sverige AB and its subsidiaries 

Englundavägen 9, Box 1820 

SE-171 24 Solna (Sweden) 

  

  

FC 

  

100.00 

  

People Travel Group AB 

72 Klarabergsviadukten  

11 164 Stockholm (Sweden) 

  

  

FC 

  

100.00 

  

Veolia Transport Norge AS 

Klubbgaten 1 – N 4013 – Stavanger (Norway) 

  

  

FC 

  

100.00 

  

VEOLIA TRANSPORT UK LTD and its subsidiaries 

37-41 Old Queen Street 

London SW 1H 9JA, (United Kingdom)  

  

  

FC 

  

100.00 
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Veolia Transport Nederland Holdings BV and its subsidiaries 

Mastbosstraat 12 - Postbus 3306 

4813 GT Breda  

 

  

  

FC 

  

100.00 

  

Veolia Transport Belgium nv and its subsidiaries 

Groenendaallaan 387 

2030 Antwerp 

  

  

FC 

  

100.00 

  

Veolia Transport Central Europe GmbH and its subsidiaries 

Georgenstrasse 22 

10117 Berlin 

  

  

FC 

  

65.00 

  

Veolia Verkehr GmbH and its subsidiaries 

Georgenstrasse 22 

10117 Berlin 

  

  

FC 

  

100.00 

  

Veolia Transport Ceska Republica a.s. 

K Hutim 664/7 

198 00 Praha 9 (Czech Republic) 

 

  

  

FC 

  

65.00 

  

    

PROACTIVA Medio Ambiete SA 

Calle Cardenal Marcelo Spinola 8 – 3a – 28016 Madrid (Spain) 

  

  

PC 

  

50.00 

  

Veolia Energy North America Holding 

1250 Hancock Street, Suite 204N Quincy Massachusetts 02169 

  

  

FC 

  

100.00 

  

Thermal North America Inc 

99 Summer Street, Suite 900 Boston Massachusetts 02110 

  

  

FC 

  

100.00 

  

 

 

   

Consolidation method 

FC: Full consolidation – PC: Proportionate consolidation – EA: Equity associate 

 



 

SIGNATURES 

 

The registrant hereby certifies that it meets all of the requirements for filing on Form 20-F and that it has duly caused 
and authorized the undersigned to sign this annual report on its behalf. 

 

  VEOLIA ENVIRONNEMENT 

   

 By: /s/ Jérôme Contamine 

  Name: Jérôme Contamine 

  Title: Senior Executive Vice President 
and Chief Financial Officer 

 

Date: May 7, 2008 
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